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Syllabus: Economy: Inclusive Growth Source: THContext: The article warns against the obsessive pursuit of economic growth in India, emphasizing that despite ambitious projections, the associated rising inequality poses significant challenges. Current Status of Indias Growth:Indias recent economic growth has been robust, with an estimated 6.9%
expansion in FY 2022/23, driven by strong domestic demand, increased infrastructure investment, and robust private consumption. For FY 2023/24, a growth of 7.3% is projected, maintaining Indias 5th position in the global GDP rankings. The economy has surged to $3.7 trillion. Future prospects indicate an ambitious target of reaching a $10 trillion
economy by 2035, aligning with the governments vision to transform India into a developed country by 2047. Status of Inequality in India:Inequality AspectStatisticsRecent SBI ResearchAccording to a recentSBI Research report, income inequality in India has decreased, indicating apositive trend of upward mobility and the growth of the middle
class.Ginni Coefficient decreased from 0.472 in AY 2014-15 to 0.402 in AY 2022-23Income InequalityThe top 10% holds 57% of total income. The top 1% holds 22% of total income. Bottom 50% share reduced to 13%Tax Burden on PoorThe bottom 50% contributes 64% to GST. The top 10% contributes only 4%Healthcare Accessibility63 million pushed
into poverty annually due to healthcare costsFood Security and Nutrition74% of the population cant afford a healthy diet. 39% lack a nutrient-adequate dietGlobal Hunger Index 2023The 2023 Global Hunger Index gives India a rank of111 out of 125 countries.Highest child-wasting rateGender InequalityIndia ranked 127 out of 146 countries in the
Global Gender Gap Report, 2023. Faces issues of missing women Causes of Increasing Inequality in India: CausesFactors Contributing to InequalityConcentration of wealthThe top 10% holds 77% of national wealth. The richest 1% owns 53%, while the poorer half has only 4.1%Inadequate land reforms leading to landlessness and economic
vulnerabilityCrony capitalism fosters wealth accumulation in a select group, contributing to inequalityPolicy issuesSkewed distribution of economic gains, favouring specific sectors or income groupsRegressive taxation policies that benefit the wealthy, contribute to income inequalityWage gaps between skilled and unskilled workers, and informal
labour markets widening income disparitiesThe absence of minimum wage regulations and limited collective bargaining rights lead to income disparitiesSocial ExclusionCaste discrimination marginalizing groups and limiting their access to opportunities, resources, and benefitsGender inequality results in unequal access to employment opportunities
and wage disparitiesUnequal access to quality education, limiting upward mobility and reinforcing existing disparitiesTechnological advancements lead to job displacement and wage stagnation, exacerbating income inequality Alternatives to GDP:Explore the use of Green GDP to account for environmental factors.Explore alternatives to GDP such as
OECDs GDP alternatives that adjust for leisure and other factors.Consider the Index of Sustainable Economic Welfare that accounts for pollution costs and income distribution.Explore the Genuine Progress Indicator that adjusts for income distribution, household work, and more.Explore well-being measures like the Happy Planet Index, Gross
National Happiness, and National Well-Being Accounts. Way forward:WaysDescriptionFocus on Labor-Intensive ManufacturingPrioritize labour-intensive manufacturing, even for domestic consumption, to boost job creation.Diversify Growth StrategiesDevelop diversified growth strategies that emphasize not just GDP growth but also the creation of
high-quality jobs and addressing employment elasticity.National Employment PolicyImplement a National Employment Policy to address both labour supply and demand, enhancing the quantity and quality of employment opportunities.Explore Green ManufacturingExplore opportunities in green manufacturing to reshape Indias industrial development
in a sustainable manner.Address Structural IssuesTackle structural issues in the economy related to caste, gender, and religion to ensure equitable distribution of growth benefits.Universal Access to Public ServicesEnsuring universal access to quality public services, including healthcare, education, social security, and employment guarantee
schemes, significantly reduces inequality. Insta Links:Whose GDP is it anyway? Mains Links:What is Gross Domestic Product (GDP)? Examine the limitations pertaining to GDP as an economic performance measurement framework of the country. (250 words) Prelims Links: In the vast landscape of global economies, India stands out with its meteoric
rise and unwavering determination to reach new heights. With its rich cultural heritage and a population of over 1.4 billion people, India has emerged as an economic powerhouse, consistently showcasing its prowess on the global stage. FY 2024 has proven to be a turning point as India's GDP surges, solidifying its position as a frontrunner in the
global economic race. In this article, we unravel the intricacies of India's GDP growth in 2024. We will delve into the numbers, explore the driving forces behind this remarkable achievement, and gain insights into the implications for India's future. In the last quarter of FY24, India's GDP grew by 8.2 percent, 47.24 lakh crore, according to the data
released by the Ministry of Statistics and Programme Implementation and the National Statistical Office. It was better than NSO's earlier estimates for real GDP growth for FY24 at 7.3 percent. "Nominal GDP has witnessed a growth rate of 9.6 percent in FY24 over the growth rate of 14.2 percent in FY23, the NSO said. MOSPI recorded that the Gross
Value Added (GVA) grew by 7.2 percent in FY24 over 6.7 percent in 2022-23. In a press release, the government noted that the GVA growth was caused by 9.9 percent growth in the manufacturing sector and 7.1 percent growth in the mining sector in 2023-24.Real GVA and GDP growth in Q4 have been estimated at 6.3 percent and 7.8 percent,
respectively.According to the press release, real GDP or GDP at Constant Prices is estimated to have attained a level of 173.82 lakh crore in FY24, against the First Revised Estimates (FRE) of GDP for FY23 of 160.71 lakh crore. The growth rate in Real GDP during FY24 is estimated at 8.2 percent compared to 7.0 percent in FY23. Nominal GDP or
GDP at Current Prices is estimated to attain a level of 295.36 lakh crore in FY24, against 269.50 lakh crore in FY23, showing a growth rate of 9.6 percent.Also Read: Fiscal deficit: Meaning, history in India, causes, current deficit and morelf we look at the recent data from the International Monetary Fund (IMF), Indias GDP growth rate is higher than
that of major economies such as Russia, the US, China, and Japan. In July 2024, the IMF raised India's growth forecast for FY25 by 20 basis points to 7 percent. It made the rationalisation that better private consumption, especially in rural India, has led to a rise in the growth outlook. So now, as per the IMF:India's Current GDP (FY24): $3.9
trillionIndia's GDP Growth Rate (FY24): 8.2%Also Read: Unemployment rate in India (2008 to 2023): Current rate, historical trends and moreWhat is GDP growth rateGDP growth rate refers to the pace at which a country's Gross Domestic Product (GDP) expands or increases over a specific period, usually measured annually or quarterly. Gross
Domestic Product (GDP) is the market worth of all final services and products produced within its boundaries over a certain period.The GDP growth rate is calculated by comparing the GDP of one period with the GDP of a previous period. It is expressed as a percentage and provides a measure of the country's economic performance and overall
economic health. If the GDP growth rate is positive, the economy is growing; if it is negative, it is contracting or in recession.Also Read: Foreign trade of India 2024: Exports, imports, and trade partnersHistorical GDP and growth rate of India Financial Year GDP GDP Per Capita (Nominal) Real GDP (% Change 2024 $3,940.00B* $2,730 7% (Projected)
2023 $3,737.00B $2,610 7.2% 2022 $3,385.09B $2,389 7.00% 2021 $3,150.31B $2,238 9.05% 2020 $2,671.60B $1,913 -5.83% 2019 $2,835.61B $2,050 3.87% 2018 $2,702.93B $1,974 6.45% 2017 $2,651.47B $1,958 6.80% 2016 $2,294.80B $1,714 8.26% 2015 $2,103.59B $1,590 8.00% 2014 $2,039.13B $1,560 7.41% 2013 $1,856.72B $1,438 6.39%
2012 $1,827.64B $1,434 5.46% 2011 $1,823.05B $1,450 5.24% 2010 $1,675.62B $1,351 8.50% *As International Monetary Fund (IMF)In India, the GDP growth rate portrays the fluctuations in the adjusted value of goods and services produced by the country's economy over a given period. India, one of the most robust economies globally, has
experienced movements in both upward and downward directions concerning its GDP growth rate in recent years, considering the pre and post-pandemic situations.Also Read: Foreign Direct Investment (FDI) in India: Inflows in 2023 and last 10 yearsGDP per capita The gross domestic product (GDP) per capita is a metric for evaluating a country's
general economic prosperity. GDP per capita is a way to achieve economic well-being that takes into account both the size of a country's economy and its population. The gross domestic product (GDP) divided by a country's population is a useful measure of the level of living and economic prosperity in that country. In many international studies, it is a
benchmark against which nations' economies and citizens' standard of life can be evaluated.Indias rank in GDP* Rank Country GDP (in U.S. dollars) Annual Growth rate 1 United States of America 28.78 trillion 2.7% 2 China 18.53 trillion 4.6% 3 Germany 4.59 trillion 0.2% 4 Japan 4.11 trillion 0.9% 5 India 3.94 trillion 6.8% Data and rankings as per
International Monetary Fund (IMF)India is now the fifth-largest economy in the world GDP rankings list due to its strong economic foundations, thriving domestic demand, careful financial management, high saving rates and favourable demographic trends. The country's major economic contributors are traditional and modern agriculture, technology
services, the handicraft industry, and business outsourcing.Calculating GDPGDP is calculated using the following formula: Y = C + I + G + (X M)C represents consumption, which includes spending on services, non-durable goods, and durable goods.G represents government expenditure, which includes salaries of employees, construction of roads,
railways, airports, schools, and military expenses.I denotes investment, which consists of spending on housing and equipment.The difference between total exports and imports is referred to as net exports, denoted by (X-M).In this context, Y represents the Gross Domestic Product.Frequently Asked Questions (FAQs) 1. Why is GDP an important
economic indicator? GDP is an essential economic indicator as it provides a measure of the overall economic activity and growth of a country, helping policymakers and analysts understand the health of the economy.2. How does GDP affect the living standards in India?GDP growth is often associated with improved standards of living. Higher GDP
indicates increased economic output, which can lead to better job opportunities, higher incomes, and improved access to goods and services for the population.3. What are the main sectors contributing to India's GDP? The main sectors contributing to India's GDP are agriculture, industry, and services. Agriculture includes farming and related
activities, industry includes manufacturing and construction, and services include sectors like finance, healthcare, education, and tourism.Related StoriesIndia forex reserves 2023: Exploring current status and historical trends This editorial is based on An unfolding economic tragedy which was published in The Hindu on 30/10/2023. It argues that
India is facing a severe economic downturn due to the Covid-19 pandemic, the mismanagement of the government, and the lack of structural reforms. For Prelims: Gross Domestic Product (GDP), Global financial crisis of 2007-08, Appreciation of rupee, GST, Corporate tax cuts, Insolvency and bankruptcy code, Production-linked incentive scheme,
National infrastructure pipeline , Labour code For Mains: Indias growth trajectory, Reasons behind Decline in Growth Rate in Past Years, Positive Factors that Can Help India Recover from the Slump, Way Forward to make India's Growth Rate more Robust The National Statistics Office (NSO) announced in late August, 2023 that India's Gross
Domestic Product (GDP) had surged in the April-June quarter, showing an impressive annual growth rate of 7.8%. This remarkable economic performance prompted widespread excitement and enthusiasm, as it reaffirmed India's status as the fastest-growing major economy in the world. What has been the Growth Trajectory in the Past? Mid-2000s:
Indian GDP grew at an annual 9% rate in the mid-2000s as historically high world trade growth lifted all economies. A financial sector-real estate-construction bubble added froth to that growth which was unsustainable. Growth slowed to 6% after the global financial crisis of 2007-08 as world trade decelerated quickly. 2012-15: By 2012-13, GDP
growth had fallen to about 4.5%, but growth for that year and the next three jumped courtesy of a data revision in January 2015 (The Government started calculating GDP on market price instead of factory price). This change in methodology increased the GDP growth rate in numbers but not in real. 2016-2018: The slowdown resumed after the
demonetisation and GST rollout. And once the finance-real estate bubble collapsed following the IL&FS bankruptcy in 2018, GDP growth came down to 3.9% in the year before the pandemic. Pre-Covid Years: In fact, the pre-Covid growth was more dire than the publicized estimate implies. Indian statistical authorities present income from production
as their measure of GDP. In principle, expenditure on Indian products (by national residents and foreigners) should equal income because producers earn incomes only when someone buys their wares. But expenditure grew at a mere 1.9% in the pre-Covid year. The Covid Years: By that averaging method, GDP grew by 2.9% in the pandemic year. The
slowdown from the heady 9% GDP growth in the mid-2000s to 3%-4% before the pandemic reflected severe weakness in demand. That weakness manifested in the glaring drop in private corporate fixed investment from a peak of 17% of GDP in 2007-8 to 11% in 2019-20. Private corporations cut back investments, recognising that domestic
consumers, fearful of job and earning prospects, had constrained purchasing power, and foreigners had only a limited appetite for Indian goods. Post-Covid Years: In the post-Covid-19 years, the economy has bounced around. It fell sharply, recovered modestly, slowed severely, and experienced a dead cat bounce from late-2022. The only way to
assess this bouncy post-Covid phase is by determining the average growth rate over the entire period. Even that is not straightforward. If we consider the latest four quarters over the four quarters before Covid, the annual growth rate (of the income and expenditure average) is 4.2%. If we compare only the latest quarter over the quarter before
Covid, the annual growth is just above 2%. The tell-tale sign of post-Covid demand weakness is the further drop in private corporate investment to 10% of GDP in 2021-22. Analysts believe that it has remained anaemic in 2022-23. What are the Primary Reasons behind Decline in Growth Rate in Past Years? A Weak External Demand: External demand
is another important source of economic growth, as it reflects the competitiveness and integration of the economy with the world. However, India's exports to GDP ratio has been declining since 2013-14. The ratio was 25% in 2011-12 and declined to 18% by 2019-20. This fall can be attributed to various reasons, such as a slowdown in global growth,
appreciation of the rupee, loss of market share, and trade barriers. Low Capital Investment: India's investment rate fell from 39.8% of GDP in 2010 to an estimated 29.3% in 2021. This reflects a lack of confidence and demand in the economy, as well as structural bottlenecks such as land acquisition, environmental clearance, and credit availability.
Policy Uncertainty and Shocks: The government has implemented several policy changes and reforms that have had mixed effects on the economy. Some of these include demonetization, GST, corporate tax cuts, insolvency and bankruptcy code. While some of these may have long-term benefits, they also caused short-term disruptions and
uncertainties for businesses and consumers. Rising Inequality and Poverty: Indias economic growth has not been inclusive or equitable. The income share of the top 10% of the population has increased from 31% in 1980 to 56% in 2016, while the share of the bottom 50% has fallen from 24% to 15%. The poverty rate has also stagnated at around 20%
since 2011. Poor Performance of the Manufacturing Sector: Manufacturing is a vital sector for economic growth, as it contributes to value addition, exports, and employment. However, Indias manufacturing sector has been underperforming for the past decade, with its real gross value added (GVA) declining by about 3% in 2019-20. This decline can
be attributed to various reasons, such as demonetisation, GST implementation, global trade tensions, and lack of competitiveness. A Decline in Consumption: Consumption is another major component of GDP, as it reflects the purchasing power and living standards of the people. However, Indias consumption expenditure (as a share of GDP) has also
fallen from 60.5% in 2019-20 to 57.5% in 2021-22. This decline can be attributed to various reasons, such as low income growth, high inflation, rural distress, job losses, and reduced credit availability. Reduced Savings: To maintain consumption, households have slashed their savings rates to 5.1% of GDP, from 11.9% in 2019-20. Those eligible for
credit cards are racking up worrying levels of debt. What are the Positive Factors that Can Help India Recover from the Slump? A Large and Young Population: According to reports, India has a population of over 1.4 billion people, with more than 40% below the age of 25. This provides a huge demographic dividend for economic growth, as it implies a
large and growing workforce and consumer base. However, this also requires adequate investment in human capital development, such as education, health, and skills. A Resilient and Diversified Economy: India has a diversified economy that spans across various sectors and regions. This provides a cushion against sector-specific or region-specific
shocks and helps maintain macroeconomic stability. Moreover, India has shown resilience in coping with various crises in the past, such as the global financial crisis of 2007-08 and the Covid-19 pandemic of 2020-21. A Reform-Oriented and Proactive Government: The Indian government is committed to pursuing reforms and policies that can enhance
economic growth and development. What more needs to be done to make India's Growth Rate more Robust? Boosting Investment and Consumption: These are the two main drivers of domestic demand, which accounts for about 70% of Indias GDP. To increase investment, the government can continue to implement reforms that reduce policy
uncertainty, regulatory hurdles, interest rates, and bad loans. To increase consumption, the government can support income growth, inflation control, rural development, job creation, and credit availability. Enhancing Manufacturing and Exports: These are the key sources of value addition, employment, and external demand, which can help India
diversify its economy and integrate with the global market. To improve manufacturing and exports, the government can continue to implement initiatives such as the Atmanirbhar Bharat package, the production-linked incentive scheme, and the national infrastructure pipeline. The government can also address issues such as currency appreciation,
market share loss, and trade barriers. Investing in human capital and social services: These are the essential factors for improving the living standards and productivity of Indias large and young population. To invest in human capital and social services, the government can continue to implement programs that enhance education, health, skills,
nutrition, water, sanitation, energy, housing, and healthcare. The government can also ensure that these programs reach the people who actually need them and are delivered efficiently. Maintaining Macroeconomic Stability and Resilience: These are the necessary conditions for sustaining economic growth and coping with various shocks and
uncertainties. To maintain macroeconomic stability and resilience, the government can continue to pursue prudent fiscal and monetary policies that balance growth and inflation objectives. Drishti Mains Question: India's economic growth has witnessed significant fluctuations in recent years. Analyze the key factors responsible for the decline in GDP
growth rates and the measures that the Indian government should undertake to rejuvenate the economy. Prelims: Q. Increase in absolute and per capita real GNP do not connote a higher level of economic development, if: (2018) (a) Industrial output fails to keep pace with agricultural output.(b) Agricultural output fails to keep pace with industrial
output. (c) Poverty and unemployment increase. (d) Imports grow faster than exports. Ans: (c) Q. In a given year in India, official poverty lines are higher in some States than in others because: (2019) (a) Poverty rates vary from State to State (b) Price levels vary from State to State (c) Gross State Product varies from State to State (d) Quality of public
distribution varies from State to State Ans: (b) Mains Q1. Define potential GDP and explain its determinants. What are the factors that have been inhibiting India from realizing its potential GDP? (2020) Q2. Explain the difference between computing methodology of Indias Gross Domestic Product (GDP) before the year 2015 and after the year 2015.
(2021) Strong economic growth in the first quarter of FY23 helped India overcome the UK to become the fifth-largest economy after it recovered from the COVID-19 pandemic shock. Nominal GDP for FY25 is estimated at Rs. 33.10 lakh crore (US$ 3.8 trillion) with growth rate of 9.9%, compared to Rs. 30.12 lakh crore (US$ 3.5 trillion) in FY24.
Strong domestic demand for consumption and investment, along with Governments continued emphasis on capital expenditure are seen as among the key driver of the GDP in the second half of FY25. In FY25, Indias exports stood at Rs. 37.31 lakh crore (US$ 433.56 billion), with Engineering Goods (26.88%), Petroleum Products (13.86%) and
electronic goods (8.89%) being the top three exported commodity. Rising employment and increasing private consumption, supported by rising consumer sentiment, will support GDP growth in the coming months. Future capital spending of the government in the economy is expected to be supported by factors such as tax buoyancy, the streamlined
tax system with low rates, a thorough assessment and rationalisation of the tariff structure, and the digitization of tax filing. In the medium run, increased capital spending on infrastructure and asset-building projects is set to increase growth multipliers. The contact-based services sector has demonstrated promise to boost growth by unleashing the
pent-up demand. The sector's success is being captured by a number of HFIs (High-Frequency Indicators) that are performing well, indicating the beginnings of a comeback. India has emerged as the fastest-growing major economy in the world and is expected to be one of the top three economic powers in the world over the next 10-15 years, backed
by its robust democracy and strong partnerships. India's appeal as a destination for investments has grown stronger and more sustainable because of the current period of global unpredictability and volatility, and the record amounts of money raised by India-focused funds in 2022 are evidence of investor faith in the "Invest in India" narrative. Real
GDP for FY25 is estimated at Rs. 187.95 lakh crores (US$ 2.2 trillion) with growth rate of 6.5%, compared to Rs. 176.51 lakh crore (US$ 2.06 trillion) for FY24. As on Jan 2025, there are 118 unicorn startups in India, with a combined valuation of over Rs. 3.0 lakh crore (US$ 354 billion). The government is also focusing on renewable sources by
achieving 40% of its energy from non-fossil sources by 2030. India is committed to achieving the country's ambition of Net Zero Emissions by 2070 through a five-pronged strategy, Panchamrit. Moreover, India ranked 3rd in the renewable energy country attractive index. According to the McKinsey Global Institute, India needs to boost its rate of
employment growth and create 90 million non-farm jobs between 2023 to 2030 in order to increase productivity and economic growth. The net employment rate needs to grow by 1.5% per annum from 2023 to 2030 to achieve 8-8.5% GDP growth between same time periods. The Current Account Deficit (CAD) stood at Rs. 98,095 crore (US$ 11.5
billion) for Q3 of FY25 as compared to Rs. 88,712 crore (US$ 10.4 billion) in Q3 of FY24. This was largely due to increase in merchandise trade deficit. Exports fared remarkably well during the pandemic and aided recovery when all other growth engines were losing steam in terms of their contribution to GDP. Going forward, the contribution of
merchandise exports may waver as several of Indias trade partners witness an economic slowdown. According to Minister of Commerce and Industry, Consumer Affairs, Food and Public Distribution and Textiles Mr. Piyush Goyal, Indian exports are expected to reach US$ 1 trillion by 2030. India is primarily a domestic demand-driven economy, with
consumption and investments contributing to 70% of the economic activity. With an improvement in the economic scenario and the Indian economy recovering from the Covid-19 pandemic shock, several investments and developments have been made across various sectors of the economy. According to World Bank, India must continue to prioritise
lowering inequality while also putting growth-oriented policies into place to boostthe economy. In view of this, there have been some developments that have taken place in the recent past. Some of them are mentioned below. The HSBC India Manufacturing PMI increased to 58.4 in April 2025, up from 58.1 in March 2025, based on preliminary
estimates. This rise signifies improved operating conditions and represents the most rapid growth pace observed in the past year. Contributing factors include a notable surge in new export orders, which experienced their most significant increase in over fifteen years, alongside a faster expansion in overall new business activity. In Q1 CY25, private
equity (PE) and venture capital (VC) investments stood at Rs. 1,16,861 crore (US$ 13.7 billion) across 284 deals. India saw a robust 10.35% growth in passengers carried by domestic airlines at 431.98 lakh in FY25, from 391.46 lakh in FY24, according to the Directorate General of Civil Aviation (DGCA). As of April 18, 2025, Indias foreign exchange
reserves stood at Rs. 58,57,537 crore (US$ 686.70 billion). India secured 39th position out of 133 economies in the Global Innovation Index 2024. India rose from 81st position in 2015 to 39th position in 2024. India ranks 3rd position in the global number of scientific publications. The gross GST (Goods and Services Tax) revenue collection stood at Rs.
1.84 lakh crore (US$ 21.57 billion) in February 2025. Between April 2000December 2024, cumulative FDI equity inflows to India stood at Rs. 89.88 lakh crore (US$ 1.05 trillion). In February 2025, the overall IIP (Index of Industrial Production) stood at 151.3. The Indices of Industrial Production for the mining, manufacturing and electricity sectors
stood at 141.9, 148.6 and 194.0, respectively. According to data released by the Ministry of Statistics & Programme Implementation (MoSPI), Indias Consumer Price Index (CPI) Combined inflation was 3.34% in March 2025 against 4.85% in March 2024. Foreign Institutional Investors (FII) inflows in FY25 were close to Rs. 1.27 lakh crore (US$ 14.89
billion), while Domestic Institutional Investors (DII) bought Rs. 6.00 lakh crore (US$ 70.34 billion) in the same period. India's wheat procurement rose 34% YoY, reaching 22.36 MT as of April 28, 2025, with target of 31 MT in sight. Strong MSP, bonuses, and robust crop output boost sales to government agencies, ensuring food security and potential
for open market intervention. Over the years, the Indian government has introduced many initiatives to strengthen the nation's economy. The Indian government has been effective in developing policies and programmes that are not only beneficial for citizens to improve their financial stability but also for the overall growth of the economy. Over
recent decades, India's rapid economic growth has led to a substantial increase in its demand for exports. Besides this, a number of the government's flagship programmes, including Make in India, Start-up India, Digital India, the Smart City Mission, and the Atal Mission for Rejuvenation and Urban Transformation, is aimed at creating immense
opportunities in India. In this regard, some of the initiatives taken by the government to improve the economic condition of the country are mentioned below: According to a report by Wood Mackenzie in January 2025, India, the United States, and West Asia are expected to collectively add 100 Gigawatts (GW) of solar capacity by 2025, while China is
anticipated to continue its leadership in the solar industry. In July 2024, the Ministry of Finance held the Union Budget and announced that for 2024-25, the total receipts other than borrowings and the total expenditure are estimated at Rs. 32.07 lakh crore (US$ 383.93 billion) and Rs. 48.21 lakh crore (US$ 577.16 billion), respectively. In February
2024, the Finance Ministry announced the total expenditure in Interim 2024-25 estimated at Rs. 47,65,768 crore (US$ 571.64 billion) of which total capital expenditure is Rs. 11,11,111 crore (US$ 133.27 billion). On January 22, 2024, Prime Minister Mr. Narendra Modi announced the 'Pradhan Mantri Suryodaya Yojana'. Under this scheme, 1 crore
households will receive rooftop solar installations. On September 17, 2023, Prime Minister Mr. Narendra Modi launched the Central Sector Scheme PM-VISHWAKARMA in New Delhi. The new scheme aims to provide recognition and comprehensive support to traditional artisans & craftsmen who work with their hands and basic tools. This initiative is
designed to enhance the quality, scale, and reach of their products, as well as to integrate them with MSME value chains. On August 6, 2023, Amrit Bharat Station Scheme was launched to transform and revitalize 1309 railway stations across the nation. This scheme envisages development of stations on a continuous basis with a long-term vision. On
June 28, 2023, the Ministry of Environment, Forests, and Climate Change introduced the Draft Carbon Credit Trading Scheme, 2023. From April 1, 2023, Foreign Trade Policy 2023 was unveiled to create an enabling ecosystem to support the philosophy of Aatmanirbhar Bharat and Local goes Global. To enhance Indias manufacturing capabilities by
increasing investment and production in the sector, the government of India has introduced the Production Linked Incentive Scheme (PLI) for Pharmaceuticals. Prime Ministers Development Initiative for North-East Region (PM-DevINE) was announced in the Union Budget 2022-23 with a financial outlay of Rs. 1,500 crore (US$ 182.35 million). Prime
Minister Mr Narendra Modi has inaugurated a new food security scheme for providing free food grains to Antyodaya Ann Yojna (AAY) & Primary Household (PHH) beneficiaries, called Pradhan Mantri Garib Kalyan Ann Yojana (PMGKAY) from January 1, 2023. Indias economy grew by 6.2% in Q3 FY25. Signs of recovery are now visible, with growth
expected to rise to 7.6% in Q4 FY25indicating a possible turnaround in the coming months. India's comparatively strong position in the external sector reflects the country's positive outlook for economic growth and rising employment rates. India ranked 5th in foreign direct investment inflows among the developed and developing nations listedfor the
first quarter of 2022. India's economic story during the first half of FY24 highlighted the unwavering support the government gave to its capital expenditure, which, inFY24,stood 37.4% higher than the same period last year. In the Union Budget of FY26, capital expenditure took lead by steeply increasing the capital expenditure outlay by 10.0 % to Rs.
11.21 lakh crore (US$ 131.42 billion) over Rs. 10.18 lakh crore (US$ 119.34 billion) in FY25. Stronger revenue generation because of improved tax compliance, increased profitability of thecompany, and increasing economic activity also contributed to rising capital spending levels. Indias total exports of goods and services rose by 5.5% to a record Rs.
69.8 lakh crore (US$ 820.9 billion) in FY25, compared to Rs. 65.8 lakh crore (US$ 773.0 billion) in FY24. With a reduction in port congestion, supply networks are being restored. With a proactive set of administrative actions by the government, flexible monetary policy, and a softening of global commodity prices and supply-chain bottlenecks,
inflationary pressures in India look to be on the decline overall. There are various narratives on the trajectory of Indias economic growth, and its key determining factors. This article analyses the recently released GDP data series at 2011-12 prices, extending back to 1950, to establish Indias actual growth trajectory. It also provides a theoretical
explanation for the growth, and brings perspective to the role of the economic policies pursued at different stages of Indias economic history post-Independence. The recent economic history of India has been the subject of some creative storytelling. A popular narrative on Indias transition to a higher growth trajectory attributes it to the economic
reforms undertaken in the early 1990s, which purportedly unshackled the economy from the excessive red-tapism associated with the centralised planning introduced by Indias first Prime Minister, Jawaharlal Nehru (see, for example, Sen, Kar and Sahu 2017). This is despite the fact that several studies, including Wallack (2003), Hatekar and Dongre
(2005), Rodrik and Subramanian (2005), and Balakrishnan and Parameswaran (2007), have established that more than one growth transition had taken place in India prior to the economic reforms of 1991. Another narrative would have us believe that the economy had performed better (before the Covid-19 shock) under the leadership of Prime
Minister Narendra Modi than his predecessor, Manmohan Singh. For instance, Panagariya (2020) claims that the NDA (National Democratic Alliance) government revived and invigorated the process of reforms and this along with improved decision-making helped return India to a higher growth path. These narratives may be popular, but they are not
always based on evidence. The recent publication by the NSO (National Statistical Office) of a GDP (gross domestic product) series at 2011-12 prices, which extends back to 1950, is an opportune moment to revisit the issue of growth transitions in India. While doing so, we examine whether such transition had to await the liberalisation of the
economic policy regime in 1991. In addition, the availability of a continuous GDP series extending up to 2019-20 also allows us to study the effectiveness of the Modi government (2014-2019 and 2019-present), which having been elected on a 'development' ("vikas") platform is assumed to have been path-breaking in its economic impact. In
Balakrishnan, Das and Parameswaran (2021), we first establish the actual, as opposed to assumed, trajectory of growth in India since 1950, and then provide an explanation of it in terms of the theory of economic growth. In the process, we bring perspective to the role of the economic policies pursued at different stages of Indias recent economic
history. Examining Indias growth trajectory To identify the different phases of economic growth in India, we estimate break points in the time series of GDP from 1950-51 to 2019-20, using the methodology of Bai and Perron (2003)1. Figure 1 presents the results obtained, with the average annual growth rates for each phase. Figure 1. Phases of
growth in India, 1950-2020 Source: National Account Statistics, Central Statistical Office (CSO). Notes: (i) GDP numbers are in 2011-12 prices. (ii) Data for 2018-19 are second revised estimates and data for 2019-20 are the first revised estimates. Figure 1 has clear implications for our understanding of economic growth in India. Contrary to what is
often asserted, it did not require the reforms of 1991 for growth to accelerate. That is, though we find growth accelerating from 1991-92 onwards, it had accelerated once before, from 1979-80, and accelerates again later, from 2002-03. Thus, the growth process is not always tied to the policy regime in particular, liberalisation reforms. Growth in
India has accelerated even in periods that have not witnessed major reforms in the sense of a change in the policy regime. Moreover, as may be seen in Figure 1, the acceleration of growth in the late-70s2 exceeded that attained in 1991-923. To the critical observer, this acceleration stands out. In the words of Kotwal, Ramaswami and Wadhwa (2011),
it had taken place at a time when India had acquired a reputation as one of the most protected and heavily regulated economies in the world. Not only had the policy regime remained more or less unchanged but, as they point out, there had not been any upward shift in the variables usually identified as likely to matter for growth transitions, such as
the savings rate, foreign direct investment, or exports. What is discernible from Figure 1 is the continued acceleration of growth in India over time. This feature led us to infer that there is an internal dynamic to the growth. In Balakrishnan et al. (2017) we outline a model in which a rising rate of growth arises through cumulative causation once an
economy is shocked into motion. Further, we confirm the empirical validity of this model of growth in the Indian context. We also dated the likely onset of growth through cumulative causation. It may be noted that the model leaves room for changes in economic policy, which would work by speeding up or slowing down the internal dynamic of growth.
The history of India since 1950 suggests that both these possibilities have occurred at different stages. Querying the narrative The implication of our findings in Balakrishnan et al. (2017) is that the narrative of a transition occurring only after the 1991 reforms is not credible. Furthermore, there has been no acceleration of growth since 2014 when
the Modi government took over despite the claims made. The trend decline started from 2010-11, but the Modi government has not been able to reverse it. Finally, starting the investigation at 1950, though customary, is somewhat artificial. To address this, we performed the Bai and Perron methodology on the time series extended back to 1900. Now,
a positive growth break appears in the early 1950s (Balakrishnan, Das and Parameswaran 2021). This is strong evidence that the economic policies of the Nehru era were path-breaking in having introduced growth into what was once a stagnant colonial economy. India and the world We find that growth in India has accelerated continuously since the
1950s, interspersed with two phases in the 60s when it decelerated slightly. This implies that, contrary to claims, the economy had displayed dynamism well before 1991 However, it does not tell us anything about India's performance relative to the rest of the world during this period. This is an issue of interest from a developmental perspective. To
get a sense of this we study the trajectory of per capita income in India in relation to that of three comparators, namely, the economy of the world as a whole, East Asia, and China. Figure 2. Indias per capita income as a percentage of world per capita income Source: World Development Indicators, World Bank. GDP per capita is in 2010 US dollars.
Figure 2 shows India losing ground to the rest of the world from 1960 till the late 70s, after which it shows a continued improvement in relative per capita income. Once again, this commences before 1991. We do not present the details of our findings in the comparisons made with East Asia as a whole and with China itself, but the following may be
noted. Catching up with East Asia starts later than the late 70s. With China, India has not begun catching up yet! Conclusion We establish that multiple growth transitions have taken place in India since independence. We show that certain narratives excessively emphasise the importance of a liberal policy regime for economic growth. The results we
report here also show that the economic policies of the Modi government are yet to have an impact on the growth rate of the economy. Our interpretation of these results is that while hurdles to growth in India do exist, they cannot be overcome by liberalisation alone. We believe that a closer look at the East Asian experience would provide a clue as
to how to address the challenge in India of low-income levels for a large section of the population despite continuing, and even accelerating, growth. 141 is now on Telegram. Pleaseclick here (@Ideas4India)to subscribe to our channel for quick updates on our content. Notes: In this method, the phases of growth are identified by minimising the residual
sum of squares of the regression of log GDP on time across all the possible partitions of the data series. Note that his method leaves no room for the intrusion of any prior views held by the researcher on the periodisation. For an exposition and details related to the estimation, see Balakrishnan, Das and Parameswaran (2020). This growth was based
on the economy-wide impact of the green revolution. See Balakrishnan (2010) for further details. Here, we refer to the percentage point change in the growth rates across phases, that is, 4.59-3.314 =1.45 and 5.65-4.59 =1.06. Further Reading Balakrishnan, Pulapre and M Parameswaran (2007), "Understanding economic growth in India: A
prerequisite”, Economic and Political Weekly, 42: 2915-2922. Balakrishnan, P (2010), Economic Growth in India: History and Prospect, Oxford University Press. Balakrishnan, Pulapre, Mausumi Das and M Parameswaran (2017), "The internal dynamic of Indian economic growth", Journal of Asian Economics, 50: 46-61. Balakrishnan, Pulapre, Mausumi
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Growth: Revisiting the Debate with a Longer Perspective", Economic and Political Weekly, 38: 1432-1435. Kotwal, Ashok, Bharat Ramaswami and Wilima Wadhwa (2011), "Economic liberalization and Indian economic growth: Whats the evidence?, Journal of Economic Literature, 49(4): 11521199 Panagariya, A (2020), India Unlimited: Reclaiming the
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The Economic Times Prime and read the ET ePaper online. AT A GLANCEIndia is one of the fastest growing economies of the world and is poised to continue on this path, with aspirations to reach high middle income status by 2047, the centenary of Indian independence. It is also committed to ensuring that its continued growth path is equipped to
deal with the challenges of climate change, and in line with its goal of achieving net-zero emissions by 2070.The growth of the past two decades has also led to India making remarkable progress in reducing extreme poverty. Between 2011 and 2019, the country is estimated to have halved the share of the population living in extreme poverty - below
$2.15 per person per day (2017 PPP) (World Bank Poverty and Inequality Portal and Macro Poverty Outlook, Spring 2023). In recent years, however, the pace of poverty reduction has slowed especially during the COVID-19 pandemic, but has since moderated in 2021-22.Certain challenges persist. Inequality in consumption continues, with a Gini
index of around 35 over the past two decades. Child malnutrition has remained high, with 35.5 percent of children under the age of 5 years being stunted, with the figure rising to 67 percent for children in the 6-59 months age group. Headline employment indicators have improved since 2020 but concerns remain about the quality of jobs created and
the real growth in wages, as well as around the low participation of women in the laborforce.Indias aspiration to achieve high income status by 2047 will need to be realized through a climate-resilient growth process that delivers broad-based gains to the bottom half of the population. Growth-oriented reforms will need to be accompanied by an
expansion in good jobs that keeps pace with the number of labor market entrants. At the same time, gaps in economic participation will need to be addressed, including by bringing more women into the workforce.The World Bank is partnering with the government in this effort by helping strengthen policies, institutions, and investments to create a
better future for the country and its people through green, resilient, and inclusive development.Economic OutlookDespite challenging global conditions, India remains the worlds fastest growing major economy, growing at a rapid clip of 8.2 percent in FY23/24.Growth was spurred by public investment in infrastructure and rising household
investments in real estate. A buoyant manufacturing sector grew by 9.9 percent, while services remained resilient, compensating for the underperformance in agriculture.Government initiatives have sought to boost the manufacturing sector by improving the business environment, enhancing logistics infrastructure, improving tax efficiency and
rationalizing tax rates.Since the pandemic, urban unemployment has improved gradually, especially for female workers, falling from 14.3 percent in FY21/22 to 9 percent in FY24/25. Unemployment among urban youth, however, remained elevated at 16.8 percent in FY24/25.With the narrowing of the current account deficit and strong foreign
portfolio investment, foreign exchange reserves touched an all-time high of $670.1 billion in early August 2024.In the medium term, growth is expected to remain positive, especially in the services sector, reaching 7 percent in FY24/25 and remaining strong through FY25/26 and FY26/27.Trade will play a critical role in creating jobs and boosting
growthTo boost growth and create jobs, India will need to harness its global trade potential. In addition to IT, business services and pharma, where it excels, India can diversify its export basket into more labor-intensive sectors such as textiles, apparel, and footwear, as well as in electronics and green technology products.At present, however, the
rising costs of production and declining productivity have led to a fall in Indias share of global apparel exports - from 4 percent in 2018 to 3 percent in 2022. While India has taken a series of initiatives to reduce trade costs and increase its competitiveness by formulating the National Logistics Policy and creating both physical and digital
infrastructure - its return to protectionist measures, particularly in tariff and non-tariff barriers has impacted the countrys participation in international trade.A three pronged approach - further reducing trade costs, lowering trade barriers, and deepening integration into global value chains - can help India achieve its ambitious target of $1 trillion for
merchandise exports by 2030.Greater openness to trade will, in turn, enhance Indias technological capabilities, improve productivity, spur growth, and build long-term economic resilience. Last Updated:Sep 16, 2024 THE WORLD BANK GROUP AND INDIAThe World Bank Groups (WBG) over seven decade-long partnership with India is strong and
enduring. Since the first loan to Indian Railways in 1949, the WBGs financing, analytical work, and advisory services have contributed to the countrys development. International Development Association the WBGs soft-lending arm created for developing countries like India - has supported activities that have had a considerable impact on
universalizing primary education; empowering rural communities through a series of rural livelihoods projects; revolutionizing agriculture through support of the Green and White (milk) Revolutions; and helping to combat polio, tuberculosis, and HIV/AIDS. In FY18, the relationship reached a major milestone when India became a low middle-income
country and graduated from International Development Association financing. COUNTRY PARTNERSHIP FRAMEWORKThe WBGs present engagement with India is guided by its Country Partnership Framework for FY18-22 (CPF). The CPF builds on thedecades-long partnership and seeks to address the countrys development aspirations and priority
needs identified in the GroupsSystematic Country Diagnostic for India. It aims to work with India so that the countrys rapidly growing economy makes much more efficient use of resources; fosters inclusiveness by investing in human capital and generating more quality jobs; and develops strong public sector institutions that are capable of meeting
the demands of a rising middle-class economy.The CPFs approach combines a focus on what the WBG will work on and how it will engage India in the process.Whatwillthe WBG work on?Promoting resource-efficient growth, including in the rural, urban, and energy sectors as well addressing disaster risk management and air pollution;Enhancing
competitiveness and enabling job creation, including improving the business climate, access to finance, connectivity, logistics, skilling, and increasing female labor force participation;Investing in human capitalthrough early childhood development, education, health, social protection, and rural water supply and sanitation.Howwill the WBG amplify the
impact of its work in India?By leveraging theprivate sectorBy harnessing IndiasfederalismBy strengtheningpublic institutionsBy supportingLighthouse Indiato foster knowledge exchanges within the country and between India and the rest of the world.In all its activities, the WBG will seek to addressclimate change, gender gaps,and thechallenges and
opportunities afforded by technology. WORLD BANK GROUP PROGRAMThe World Banks current program in India consists of 83 lending operations. Of the $18.2 billion in commitments, $17.5 billion is from IBRD, $0.6 billion is from legacy IDA the Banks soft lending arm - and $0.07 billion is from other sources, primarily grant funding from the
Global Environment Fund.One third of these operations are either for central or multi-state operations, while the remainder consists of state-specific operations in 26 of Indias 28 states.The four largest portfolios areAgriculture(13 operations totaling $1.7 billion in commitments),Water (11 projects totaling $2.5 billion in commitments),Health,
Nutrition & Population(9 projects totaling $2.5 billion), and Urban (9 projects totaling $1.3 billion respectively).In FY24, the Bank approved 9 operations amounting to $2.9 billion. Around 12-15 projects are expected to be delivered in FY25, with total commitments in the range of $4.0 to $4.5 billion.International Finance Corporation (IFC) has been a
key partner in Indias development for 65 years, with more than 250+ active projects spanning infrastructure, energy, manufacturing, housing, technology, and finance. As IFCs biggest client country, India represents over 11 percent of its global portfolio with US$8.9 billion exposure as of June 30, 2024. Since its first engagement in 1958, IFC has
invested more than US$32 billion (including mobilization) in over 500 Indian companies. India is the sixth largest shareholder in IFC, with a 4.01 percent stake.IFCs strategy in India aims to drive inclusive and sustainable growth by creating new markets, mobilizing private capital, and fostering innovation. IFC India programs align with national
development priorities, supporting transition togreen energy, urban development, job creation, and financial inclusion to support the countrys ambition of becoming Viksit Bharata $30 trillion economyby 2047. IFC focuses on scaling capital access and introducing innovative financing instruments like the first offshore asset-backed securitization by an
Indian non-bank financial institution, the first distributed generation financing through corporate power purchase agreements in India, and sustainability-linked loans to finance industrial decarbonizationto address the countrys most pressing challenges.In the last three years, IFC has more than tripled its investments in India reaching a record $4.2
billion in commitments in FY24, demonstrating the transformative potential of private capital.As one WBG, the IBRD and IFC are jointly working across key sectors, such as energy, transport, water, infrastructure, empowering underserved communities, particularly women. For example, through collaboration with the Government of Indias National
Rural Livelihoods Mission, we have facilitated access to much-needed financing, resulting in over 100,000 loans totaling $164.3 million for small women-owned enterprises. Moving forward, IFC and IBRD will continue to support climate transitions, job creation, gender equity, and the mobilization of private capital to foster sustainable growth in
India.Multilateral Investment Guarantee Agency (MIGA), the World Bank Groups Guarantees arm, had a gross exposure of $449.5 million in India as of August 31, 2024. In 2024, MIGA issued two major guarantees in India. Building upon IBRDs projects, MIGA guarantees mobilized commercial financing to the Eastern Dedicated Freight Corridor,
which is transforming Indias freight transportation infrastructure with faster and more cost-effective goods movement. Additionally, MIGA guaranteed international commercial lenders to enable the State Bank of India to refinance an existing IBRD loan for rooftop solar systems, aimed at delivering clean energy and cut greenhouse gas emissions.
MIGA has also been working closely with the Ministry of Finance to provide credit enhancement solutions at the state-owned enterprise (SOE) level. This will enable SOEs (and subnational governments) to utilize long-term commercial financing, complementing concessional lending provided by other multilateral and development finance
institutions.In addition, MIGA is actively evaluating opportunities to support Indian corporates outbound investments.The WBG has a wide-ranging program of Advisory Services & Analytics. The program informs policy debate, provides analytical underpinnings and learnings for operations and strategy, facilitates the scale up of innovative solutions,
and helps to improve state capability. As of October 2021,some 18 analytical studies and 15 advisory activities were ongoing.Key areas of focusincludepoverty and macroeconomic analysis,financial sector reform,enhancing human capital including universal health coverageandgender,air quality management, as well asstate capability and
governance.*FY24 means Financial Year from July 2023 - June 2024Last Updated:Feb 03, 2025 WBG financing supported Indias achievement of numerous results over the past five years, highlights of which include:Energy: India remains the fastest-growing major economy in the world today and the demand for energy is expected to grow rapidly in
the future. India has also committed to achieving net zero emissions by 2070. The World Bank has supported Indias broader energy transition program with $6 billion(including DPOs $3 billion)in financing over the past decade in technical and financial support.In Madhya Pradesh, the World Bank supported the state government to set up one of the
largest single-site solar power projectof 750 MW in India, attracting private investments of about $575 million. The success of this solar project is now being replicated in double-the-size project (1500 MW), again in Madhya Pradesh. While infusing private investments of about $700 million, it is setting yet another milestone in Indias renewable
journey and hence in its energy transition story. Also, Indias largest solar with battery project, supported by the World Bank, started its operations in Chhattisgarh in February 2024.In addition, World Bank-Clean Technology Fund support to solar parks of about $57 million has directly mobilized more than 25 times of private capital funds in 2500 MW
of parks.The World Bank has approved a series of two operations totaling $3 billion to promote green hydrogen, renewable energy and enhance financing for low-carbon energy investments. This will help increase the domestic production and consumption of green hydrogen, manufacturing of electrolyzers, and to boost renewable energy. Policy
reforms through this operation will help to generate green skills and jobs, build capacity, and support the emergence and expansion of the renewables, and green hydrogen in India. Learnings from these operations can also be used to inform investments in countries that are ushering in their own energy transitions.Education: The World Banks
approximately $2.3 billion support for education in India covers primary, secondary, and tertiary education, as well as skills development for its young population.The World Banks support to Government of India's Skill India Mission Operation (SIMO) has helped train over 7 million young people, 44 percent of whom are women. Some 40 percent of
the trainees were employed within six months of completing their course.The World Bankalsosupports state government programs for reforms in primary and senior secondary education. School education projects in Andhra Pradesh, Chhattisgarh, Gujaratand Nagalandare helping strengthen foundational learning of the students, provide training and
resources for the professional development of teachers, and use data-driven programs to improve learning assessment systems for remedial education.A new World Bank program - Multidisciplinary Education and Research Improvement in Technical Education Project to be implemented nation-wide will support research and innovation in climate
change and sustainable energy. The program is expected to benefit around 350,000 students. In Madhya Pradeshand Odisha, reforms in tertiary education have helped close to2 million students from disadvantaged groups get access to quality higher education and skills, making them more employable.Social Protection:During the COVID-19
pandemic, World Bank support of $1.65 billion through two projects, Accelerating Indias COVID-19 Social Protection Response Programand Creating a Coordinated and Responsive Indian Social Protection Systemhelped protect the poor and vulnerable through transfers in cash and kind. About320 million vulnerable people received cash transfers into
their bank accounts. About800 million people received additional food rations.In Jharkhand,a market-driven skills training and secondary education program has helped set up about 13,000 strong community level clubs that provide skills and education to over one million adolescent girls and young women.In West Bengaland Odishaan ongoing
program is providing social protection services to poor and vulnerable groups, with a focus on strengthening institutions for support context-specific responses to climate and demographic changes at the state level. The West Bengal program is also working to increase female labor force participation. Digital transfers through the Jai Bangla Platform



reached 3.1 million beneficiaries in the first half of 2023.TheTamil Nadu operation is the only Bank operation worldwide providing support to ensuring inclusion, accessibility, and opportunities for Persons with Disabilities. The project takes a systems-based approach towards building state capabilities and strengthening last-mile delivery.HealthThe
World Banks current health portfolio in India of around $2.4 billion includes both national and state-level projects:A $1 billion COVID-19 Emergency Response Projecthelped the government strengthen health facilitiesin states, procure essential medical supplies such as testing-equipment and kits, personal protective equipment, gloves, masks, and
oxygen cylinders. It also helped insure 2.2 million frontline health workers. In addition, it helped expand health facilities dedicated to COVID-19, raising their number from 163 in March 2020 to more than 23,000 in June 2022. Over 926 million COVID-19 tests were supported and 3,362 testing laboratories created.An additional $1 billion in World
Bank support is helping the government strengthen health service delivery. This includes all aspects of pandemic preparedness and response, improving real-time disease surveillance, better One Health coordination and enhancing capacity for biosecurity.World Bank is also supporting the National Tuberculosis(TB) Elimination Programto improve
success rates of treatment, including of multidrug-resistant TB (MDR-TB). It is also scaling up direct transfer of cash benefits into the bank accounts of TB patients.In Andhra Pradesh, Gujarat, Meghalaya,Mizoram, andUttarakhandongoing programs focus on improving the governance and quality of health care service delivery, and strengthening the
management of non-communicable diseases. While the Assamoperation is improving quality of health services through supporting secondary care. In Uttarakhand, clusters of public health facilities, using a public private partnership (PPP) model, now have specialists available regularly, resulting in improved service delivery. Digital health strategies
for improved service delivery are being implemented in Andhra Pradesh and the now closed projects in Nagaland and Tamil Nadu.Last Updated:Oct 17, 2024 TL;DR: In this paper, the authors estimate the respective contributions of institutions, geography, and trade in determining income levels around the world, using recently developed
instrumental variables for institutions and trade, and conclude that the quality of institutions "trumps" everything else.
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